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MACROECONOMIC 

IMPACT

Overall macroeconomic impact so far:

- Unprecedented collapse of 20.4% GDP in 
March/April 2020.

- Confident bounce back in June and July led by 
hospitality, tourism and retail.

- Growth of 1% in December and for last quarter 
(Oct-Dec) 2020.

Overall: 9.9% collapse in UK GDP for 2020 (Jan-Dec) 
as a whole - biggest economic decline for 300 years



3

MICROECONOMIC IMPACT

Salford’s businesses have been impacted significantly: 

Salford has the second highest take in GM (behind Manchester) of financial support 
(Business Interruption Loans and Bounce Back Loans)

- Almost all companies/sectors reported multiple direct or indirect impacts given 
interdependent nature of the economy.

- Many changes to business models required as a result of restrictions.

- Decreased sales has consistently been largest single issue overall, although when 
restrictions have been lifted there has been a bounce back.

- Sustainability of business increasingly a concern going forward with impacts on 
confidence and hiring reported recently in surveys (20% recruiting on latest GM survey)

- Cash reserves increasingly under pressure.
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University 

of Salford 

Survey 

findings
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SECTORS IMPACTED MOST – the ‘non essential’ economy

Non-essential retail inc. close 
contact personal services 
(e.g. hairdressers)

Hospitality (pubs, bars, cafes, 
restaurants)

The visitor economy 
(including hotels and other 
accommodation)

Culture and creative 
industries (e.g. theatres, 
cinemas, cultural venues, 
leisure, sport and visitor 
attractions). 

These sectors have faced 
direct economic impacts 

including forced closures or 
constraints on ability to 
trade.
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SECTORS 

WITH LEAST 

IMPACT –

the 

‘essential’ 

economy

• Supermarkets – large increase in sales and profits

• Elements of manufacturing (e.g. Food and drink where 
supplying supermarkets)

• Construction – encouraged – local development pipeline 
remains strong

• Digital and tech – escalating opportunities for new markets

• Logistics (delivery economy) – increased movement of goods 
to households

INNOVATION – mixed picture:

• Some adaptation across all sectors

• Some diversification in many to access new markets

• Some firms struggled to adapt and adopt new digital 
technology
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CITIES HIT HARDEST 

- SPATIAL 

CONCENTRATION 

OF IMPACT

Salford has benefitted 

from economic 

agglomeration and 

function of cities as drivers 

of economic growth.

Impact greatest in cities –

London and Manchester 

most impacted nationally

In Salford impacts 

concentrated in growth 

areas: City Centre Salford 

and MediaCityUK & the 

Quays 

Innovation response to 

attract visitors, but footfall 

still below previous levels.
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The 

changing 

office 

economy
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Culture 

and 

creative 

industries

Important sector for Salford -

ranging from the Lowry to leisure 
centres to independent freelance 
artists/designers.

Faced most severe operational 

restrictions.

Integration with wider city centre 

economy – linked with hospitality, 
visitor economy, night time economy 
– all been restricted.

Young people hit most significantly
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LABOUR 

MARKET 

IMPACT 

SEVERE

Claimant count unemployment – consistently among 
most impacted in GM

Universal credit claimants – consistently among most 
impacted in GM

Impact across the community with younger people 
(16-24) most impacted

March September January
Change

(Mar-Jan)

% change

(Mar-Jan)

Salford 7,215 14,445 13,960 +6,745 93%

GM 74,760 143,780 137,890 +63,130 84%

March September January
Change

(Mar-Jan)

% change

(Mar-Jan)

Salford 16,067 30,327 31,676 +15,609 97%

GM 174,640 307,137 322,000 +147,360 84%
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Labour 

market 

impacts

Furlough – Highest in GM alongside 
Manchester

Self employed – slightly below GM average

= Reduced hours

= Less pay

Eligible Claims 1 % Claims 2 % Claims 3 %

Salford 10,200 8,000 78% 7,400 73% 7,000 69%

GM 121,700 96,300 79% 89,200 74% 84,000 70%

Furloughed as of Jan 31st

Salford 19,600 16%

GM 184,600 15%
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FORWARD 

LOOK

• Road map published with phased return to economic normality 
potentially by late June 2021 at the earliest.

• OBR anticipates 4% growth in 2021 and return to pre Covid 
growth rate by mid 2022.

• Economists divided – could take longer or shorter time to return 
to Feb 2020 levels of economic activity.

• Labour market impacts could persist in long term unemployment 
and economic inactivity.

• Pent up demand - Growing evidence that will return to normal 
once restrictions lifted – when they have been lifted has been a 
rapid bounce back (e.g. in hospitality and travel).

• Potentially some longer term structural changes – such as shift to 
more working from home and digital transformation with local 
economic implications.

• Public cost of C-19 (up to £400 billion) enormous with potential 
major implications for public sector spending in future years.

• Salford’s long term underlying credentials strong and would 
expect return to a growth trajectory this year.


